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Notes: 1. Attempt all questions.
2. All questions carry equal marks
3. Draw neat diagrams wherever necessary.
1. Discuss the factors influencing gain from international trade. 16
OR

a) Discus Trade as an engine of economic growth.
b) Examine the various concept of term of trade.

2. State the factor's leading to cyclical disequilibrium in the balance of payments. Examine 16
various remedies to correct cyclical disequilibrium.
OR

Critically examine purchasing power parity theory of exchange rate determination.

3. Answer the following questions any two. 16
a)  Write note on - Heckscher-Ohlin's exposition of International trade.
b) Explain opportunity cost approach to International trade.
c)  Write note on- International and Inter-regional trade.

d) Write note on- Classical theories of International trade of Adam Smith.

4, Answer the following questions any two. 16
a)  Write note on - NAFTA contribution.
b)  What are the terms of economic co-operation.
c) Explain the static effects of a custom union.

d) Explain the role of South Asian Association for Regional Cooperation (SAARC).

5. Answer the following questions all compulsory. 16
a) State the importance of International Trade.
b)  Suggest the remedies on causes of adverse terms of trade.
c) Explain the importance of Balance of trade.

d) Write note on: Economic Integration in South Asia: SAARC to SAPTA.
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