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1. Critically examine of the classical theory of Interest. 16
OR

Explain the modern theory of interest by IS-LM curve.

2. Discuss the economic consequences of inflation what measures check inflationary 16
pressures in the economy?

OR
Explain short run and long run analysis of Philips curve.
3. Answer in brief any two. 16
a) Explain the working of the combined action of the multiplier and acceleration.
b) Explain the limitation of the acceleration Theory.
c) What are the various factors that determine investment?
d) What is the marginal efficiency of capital’. Explain with example.
4. Answer in brief any two. 16
a) Explain in brief Schumpeter's theory of trade cycle.
b)  Write a note on anticyclical policy.
c)  Write short note on capital market.
d) Explain the phases of trade cycle.
5. Answer in brief all compulsory. 16
a) Explain the concept of super multiplier.
b)  Write a note on demand pull inflation.
c) Distinguish between nominal and real rate of interest.

d) State the central idea of Hick's theory of business cycle.
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