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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

1. ‘The basic economic problem is the problem of choice and scarcity', discuss this statement. 16
OR
Explain the concept of equilibrium. Differentiate between partial and general equilibrium.

2. Explain the price effect and substitution effect by Indifference curve with diagram. 16
OR
Explain in detail revealed preference theory of demand.

3. Write in short notes any two. 16
a) Explain in short the Fridgeman-Savage hypothesis of modern utility analysis.
b) Explain the Bernoulli's hypothesis.
c) What are the methods to measure the elasticity of demand? Explain.
d) Explain the concept of price elasticity of demand and types.
4. Write in short notes any two. 16
a) Explain the external economies and diseconomies of scale.
b) State the characteristics of 1ISO-quants.
c)  Write the different stages of the law of variable proportion.
d) State the concept of short run cost.
5. Answer the following questions all compulsory. 16
a) Explain the meaning of deductive and inductive methods.
b) State the characteristics of indifference curve.
c) Explain in short on cross elasticity.

d) What is mean by production function.
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Notes: 1.  Attempt all questions.
2. All questions carry equal marks.

1. Explain the Law of variable proportion with diagram. 16
OR
Write a properties of Isoquants with diagram.

2. Write a types of Elasticity of Demand and explain the methods of Elasticity of demand 16

measurement.
OR

Explain the Revised Demand Theory of Hicks.
3. Answer the following question any two. 16
a) State Basic Economics problem.
b) Write a importance and limitation of micro Economics.
c) Explain the Deductive and Inductive methodology.
d) Explain the difference between general equilibrium and partial equilibrium.
4. Answer the following question any two. 16

a) Explain how does the consumer reach equilibrium in term of indifference curve
Analysis.

b) Discuss on between cordinal and ordinal utility.
c)  Write a characteristics of Indifference curve Analysis.
d) Explain Revealed preference Theory of Demand.
5. Answer the following question all compulsory. 16
a) Static and dynamic Economics.
b) What is indifference curve?
c) Explain consumers surplus.

d) Long Run Cost Curve.
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