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MAECO125-1: Compulsory Paper- EC-03
Micro Economic Analysis Il

P. Pages : 7
Time : Three Hours Max. Marks : 80

Notes : 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw diagrams wherever necessary.

1. What is perfect competition? Explain short 16
period equilibrium of a firm under perfect
competition?

OR

What is price discrimination? When and
how it is possible? Whether it is desirable
from social point of view.

2. Explain the Pareto's welfare economics. 16
OR

Explain Amartya Sen's Social Choice
Theory.
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3. Answer in brief any two.

a) Explain the concept of 'Group
Equilibrium'.

b) State the characteristics of Oligopoly.

c) Explain the 'Baumol's sales revenue
maximization model'.

d) What is kinked demand curve? How a
firm achieves equilibrium with kinked

demand curve.

4. Answers in brief any two.

a) Write a note on 'Euler's theorem'.
b) Write a note on modern theory of rent.

c) Distinguish between money wages and
real wages.

d) Ciritically examine 'Schumpeter's
innovation theory of profit.
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5. Answer in brief (All questions are 16
compulsory)

a) What is dumping?
b) Write a note on Bertrand's model.

c) What are the factors that determine the
supply of loanable funds?

d) Write a note on Arrow's impossibility
theorem.
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